United States Attorney
Southern District of New York

FOR | MVEDI ATE RELEASE ~ CONTACT: U.S. ATTORNEY' S OFFI CE

OCTOBER 27, 2004 HERBERT HADAD, MEGAN GAFFNEY
PUBLI C | NFORMATI ON OFFI CE
(212) 637- 2600

DEA
ELI ZABETH JORDAN
(212) 337-2906

U.S. ATTORNEY CHARGES LEADER OF MEXI CAN FEDERATI ON OF
COCAI NE CARTELS

DAVID N. KELLEY, the United States Attorney for the
Sout hern District of New York, ANTHONY PLACI DO, the Special Agent
in Charge of the New York Field Division of the Drug Enforcenent
Adm ni stration (“DEA’), RAYMOND W KELLY, Conm ssioner of the New
York City Police Departnent (“NYPD'), MARTIN FI CKE, the Speci al
Agent in Charge of the Departnment of Honel and Security, Bureau of
| mrm gration and Custons Enforcenent (“I1CE’) in New York, and
WAYNE E. BENNETT, the Superintendent of the New York State Police
(“NYSP”), announced today that | GNACI O CORONEL VI LLAREAL, a/k/a
“Nacho Coronel,” one of the top | eaders of a group of Mexican

cocai ne cartels known as the “Mexican Federation,” has been

charged in Manhattan federal court with conspiring to inport tens

of thousands of kilograns of cocaine into the United States.
According to the Indictnment unseal ed today, as one of

the | eaders of the Mexican Federati on, CORONEL VI LLAREAL was



responsi bl e for transporting ton-quantities of Col onbi an cocai ne
into the United States for distribution. CORONEL VILLAREAL al so
all egedly oversaw the | aundering of the cocaine proceeds fromthe
United States to Mexico and Col onbi a. Cocai ne shipnments, often
consi sting of several tons of cocaine, were allegedly transported
to the waters of f Mexico and Central America by vessels
controlled by the Mexican Federation’s Col onbi an suppliers. At
pre-arranged | ocations on the high seas, the Col onbi an vessel s
then allegedly net with vessels controlled by the Mexican
Federation, which received the cocai ne shipnments and transported
themto the Mexican nmainland. From Mexico, the cocai ne shipnments
were allegedly received and stored by CORONEL VI LLAREAL and his
crimnal organization. It is alleged CORONEL VI LLAREAL then
arranged to transport the drugs by tractor-trailer, tanker truck,
or other ground conveyances, into the United States for
distribution in US. cities.

As alleged in the Indictnent, CORONEL VI LLAREAL,
oversaw all of the cocaine-inportation activities of the Mexican
Feder ati on, coordi nated and pl anned cocai ne shi pnents with ot her
| eaders of the Mexican Federation, and negotiated with the
Mexi can Federation’s Col onbi an suppliers for the purchase of ton-
guantities of cocai ne.

The Indictnent also alleges that CORONEL VI LLAREAL has
generated at |least $1 billion of cocaine proceeds fromthe drug
shi pnments that he inported into the United States

| f convicted of all charges, CORONEL VILLAREAL faces a
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maxi mum sentence of life inprisonment.

M. KELLEY praised the investigative efforts of the
DEA, the NYPD, ICE, and the NYSP, and expressed his appreciation
for the assistance of the Departnent of Justice’'s Narcotics and
Dangerous Drug Section in the investigation of the case.

Assi stant United States Attorneys ERI C SNYDER and
ANl RUDH BANSAL are in charge of the prosecution

The charges contained in the Indictnment are nerely
accusations, and the defendants are presuned i nnocent unless and
until proven guilty.
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